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PROCEEDINGS OF THE GOVERNMENT OF KARNATAKA

Sub; New Textile and Garment Policy 2019-24 - reg.
Read: 1) Government Order No. CI 44 JaKaiYo 2012
dated: 31.10.2013.
2) Government Order No. Cl 112 JaKaiFe 2015,
dated: 30.09.2015.
3) Government Order No. C0 84 JaKaiEe 2018.
dated: 08.04.2019(P).

L B

PREAMBLE:

The Government of Karnataka has announced the NUTHANA JAVALI NEETHI
2013-18. vide G.O. No. Cl 44 JaKaiYo 2012, dated: 31.10.2013 read at (1) above n
order to attract the investment in Textile sector and make use ol the resources available in
the State and in turn enhance the employment opportunities 1o the rural people with
emphasis on balanced regional development. The Govermment has approved the
additions/ modifications 1o the NUTHANA JAVALI NEETHI 2013-18 vide G.O. read at
(2) above. to attract more investments in Textile Scctor,

This Policy came into effect from 01.11.2013 and had validity up to 31.10.2018.
Further the validity of NUTHANA JAVALI NEETHI 2013-18 was extended nll the
introduction of New Textile and Garment Policy 2019-24 vide (i.0. No. C1 84 JaKaike
2018. dated: 08.04.2019 read at (3) above. During the Policy peried. the Karnataka
received an investment of Rs.9595.74 crores and 1.92.102 cipleyiment was generated.

Karnataka has alwayvs had an enduring tradition of tapping the best across India and
the world to trace a steadv growth curve across diverse sectors ol the cconomy, The
transformative journey of Textiles in Karnataka has already begun in the pursuit to foster
best in- class textile manufacturing. advanced production technologics resulting in smart

textile value chain. manufacturing processes and end-10-cnd ccosystems.




Karnataka the Garment Capital of India. with 20 per cent of the national garment
production of the country. it has contributed almost- two-thirds to the Staie’s industry
output. 'The Statc has an important share in the export of raw material and alsv a good

share in the country’s exports in merchandise cxports. readymade garments and
handlooms. Alse, the State has a high impact on the production of raw materials. and is
one of the leading producers of silk in the country. It contributes 49 per cent to mulberry
sifk. 12 per cent 10 wool and 6 per cent of cotton production in the country.

In the current scenmario, with the global textile and apparct industry sceing a
structural shift in terms of manulacturing locations the need to position Kamataka at par
al the sub- national and intcrnational level is imperative. Therefore. against this changing
landscape. the need for formulating a new policy with lucrative concessions and
incentives. up-dations in the institutional framework. structuring mechanism of the

projects and other relevant up-dations have been felt essential.

In the above background. the New Textile and Garment Policy 2019-24 has been
tformulated. to achieve the tarsets as mentioned in the Policy and to attract investment.
several meetings have been held with Textile Industrial Associations and polential
investors. related Government Departments and all other stakeholders. The views and
sugeestions offered by all the stakcholders have been incorporated suilably in the policy
with the objective of making Karnataka a preferred destination for Textite Indusiny,

in the light of the above. a decision has been taken by the Government to formulate

and adopt a New Textile and Garment Policy 2019-24,

Hence. the following Oider:

GOVERNMENT ORDER NO. C1 115 JAKAIEE 2017.
BRENGALURU, DATED: 04.11.2019

In the circumstances explained in the preamble. Government is pleased te announce
the New Textile and Garment Policy 2019-24 as detailed in Annexure. encloscd to this
order. to attract more fnvesiment in Textile & Garment sectors and to create more

employment opporlunitics in the state.




The salient features of New Textile and Garment Policy 2019-24 are as follows.

1. Vision:

The State’s New Textile and Garment Policy aims to position
Karnataka as a leading destination in the Textile and Apparel
sector in the country and to make textile value chain into gold
mine value chain. The Policy will provide a stimulus 1o the
Textile industry in the State and aims to generate 3 lakh new
cmployments in the next 5 years and altract investments worth
INR 10.000 crore.

Mission:

To retain Karnataka's position as the Garment Capital of India
and 1o achicve higher and sustainable growth in the entire textile
value chain through capital infusion. technology transler. world
class infrastructure and skill up-gradation.

3. Strategies

a. lo accelerate growth and increase manufacturing cost
competitiveness in the entire textile value chain from fiber to
fashion products. )

b. To give special focus on spinning. weaving (rapier loom. air
jet leoms and  clectronic  jacquard).  integrated  units.
processing and technical textiles as thrust sectors of the
policy to create an internationally competitive teatile
industry in the state.

¢. To make Karnataka a skill rich state in each scgment of the
textile value chain and development high tech advanced
skilling centers for skilling. re-skilling and up- gradation of
skills as per the needs of the industry.

d. To realize “Zero LiTects: Zero Defect™ w cach level of the
textile value chain by attracting large scale invesiments for

manufacturing world class facilities and promoting Z1.D
‘Technology.
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e. To increase the share of handloom exports and support
designing. product diversification. branding. marketing and
distribution of handloom products 10 distinet international
markets.,

f. To position Karnataka as a significant manufacturing hub

and a net exporter of Technical Textiles.

To become the retail destination and give a boost to the

growth of buyving houses and international apparel retailers

in Karnataka.

=]
-

The New Textile and Garment Puolicy 2019-24 and package of incentives and
concessions shall come inte effect from 04.11.2019 and will be valid for a period of §
vears or till a new poelicy is announced.

This order is issued with the concurrence of the Finance Department vide
endorsement No. FD 394 Exp-1/ 2018, dated: 17.07.2019 and Revenue Department
endorsement No. RD 66 / MU NO MU/ 2018. dated: 25.09.2019 and Cabinet Note
Subjeet No. C-396/2019 held on 31.10.2019.

By Order and in the name of the
Governor of Karnataka.

hau\.’\“*
(M. YIAHESHWAR RAO)

Secretary lo Government.
Commerce & Industries Department.

To,

1) The Compiler. Karnataka Gazette. Bangalore for publish in the special Gazette and
supply 1000 copies to this effice.

2) The Principal Accountant General (G&SSA). Karnataka. New Building. -Audit
Bhawan'. Post Box No. 5398, Bangalore-01.

3) - The Principal Accountant General (L&RSA). Kamataka. New Building. -Audit
Bhawan'. Post Box No. 5398. Bangalore-01.

4y The Principal Accountant General (A&E). Karnatzka. Park House Road. Post Box No.
3329. Bangalore-01,

51 Additional Chief Secretary 1o Government. Finance Department, Vidhana Soudha.
Bangalore-01. T

6}  Principal Secretary to Government. Planning Department. MS Building. Bangzlore-01.
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8)

9)

10)
1)

13)
14)

13)

16)

Secretary to Government (Stamps & Disaster Management). Revenue Department.
M § Building. Bangalore (1.

The Commissioners for the Handlooms and Textile. No.86 Shubhodava Complex.
Railway parallel Road. Kumara Park West. Bangalore 27 - to circulate the Policy to
all District Officers.

The Inspector General of Registration and Commissioner of Stamps and Chief
Controlling Revenue Authority. Kandaaya Bhavan. 8" floor. K G Road. Bangalore-
560 009.

The Deputy Commissioners of all Districts of Karnataka.

Managing Director. Karnataka Handloom Development Corporation. Privadarshani
Nekar Bhavan. Nekara Colony. Vidyanagar, [Tuballi-380 031.

Managing Director. Kamataka State Textile Infrastructure Development Corporation
Lid.. Kanabaragi Indusirial Area. VIPC Building. Belagavi.

The CEO’s of all Zilla Panchayats of Karnataka.
The Deputy Secretary to Govt.. (Cabinet Section). DPAR. Vidhana Soudha.
Bangalore-01.

The Under Secretary to Govt.. (Exp-l). Finance Department. Vidhana Soudha.
Bangalore-01,

Guard File/ Spare Copies.
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PROCEEDINGS OF THE GOVERNMENT OF KARNATAKA

Sub: Modification to the New Textile and Garment Policy 2019-24 reg.

Read: 1) Government Order No. CI 115 JAKAIEE 2017, dated: 04.11.2019.
2) 2020-21 Budget speech Para No.166

& ok k kK&

PREAMBLE:

The State Government has announced the New Textile and Garment Policy 2019-
24 on 04.11.2019 vide G.O. read at (1) above in order to attract the investment in Textile
sector and make use of the resources available in the State and in turn enhance the
employment opportunities to the rural people with emphasis on balanced regional
development.

With the announcement of the New Textile and Garment Policy 2019-24, to
develop the textile sector in the state by offering incentives and concessions to those
industries which are investing in the different value chain of the textile sector was based
on zones, where in Bengaluru Rural district was in zone-4, that means no incentives and
concessions were given to the textile and garment industries which are established in
Bengaluru Rural district.

Further Industry experts, Industrial Associations have represented to Government
to include Bengaluru Rural district to cover the incentives and concessions offered to
textile and readymade garment industries in par with other districts in Non Kalyana
Karnataka region, under the New Textile and garment Policy 2019-24.

In the 2020-21 budget
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In the 2020-21 budget speech read at (2) above, the Government has announced in
Para No.166 as “Incentives have been declared in the new Textiles and Readymade
Garments Policy, 2019-24. There are plenty of opportunities for the growth of
readymade garment sector in Bengaluru Rural district. Therefore, Bengaluru
Rural district will be included in these incentives”.

In view of the above, it is proposed to modify New Textile and Garment Policy
2019-24.

Hence the following order:

GOVERNMENT ORDER No: CI 58 JAKY 2020, BENGALURU,
DATED: 17.07.2020

Under the circumstances explained in the preamble, Government is pleased to approve
the following modification to the New Textile and Garment Policy 2019-24 with
immediate effect and till further orders:-

v

Sl As notified in G.O. No. | 75,04 Zones in New Textile
No. | Zemes | CLIIS JaKalee2017, | g ) rment Policy 2019-24
) dated 04.11.2019
1 Zone-1 | Entire Kalyana Karnataka | Entire Kalyana Karnataka
Region Region
2 Zone-2 | All areas other than All areas other than Municipal
Municipal Corporations, Corporations, District
District Headquarters in Headquarters in Non Kalyana
Non Kalyana Karnataka Karnataka region
region
3 Zone-3 | All Municipal Corporations | All Municipal Corporations and
and District Headquarters | District Headquarters in Non
in Non Kalyana Kamataka | Kalyana Karnataka region
region
4 Zone4 | Bangalore  Urban and Bengaluru Urban District
Bangalore Rural Districts
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Note for Bengaluru Rural District:- If any of the existing manufacturer intends to make a
new investment in Bengaluru Rural District, the production in their existing
manufacturing units elsewhere in the State shall not fall below the levels existing as on
date of new investment during the incentive eligibility period. This is to ensure that
manufacturing/ jobs are not shifted from old units to new units to claim incentives under
the policy. The Commissioner for Textiles and Director, Handlooms & Textiles
Department has to ascertain / verify this condition before sanction / recommendation of
incentives and concessions under New Textile & Garment Policy 2019-24.

This order issued with the concurrence of Finance Department vide endorsement
No.FD 154 Exp-1/2020, dated 22.06.2020.

By Order and in the name of the
Governor of Karnataka,

- A : L ¥,
_!: . 11 F f, i { : ;.f":.:"u_'.L'

" (B. VENKATESH MURTHY)
Deputy Secretary to Government
Commerce & Industries Department (Textiles)

To,

1) The Compiler, Karnataka Gazette, Bengaluru for publish in the special Gazette and supply 1000
copies to this office.

2) The Principal Accountant General (G&SSA), Karnataka, New Building, 'Audit Bhawan', Post
Box No. 5398, Bengaluru-01.

3) The Principal Accountant General (E&RSA), Karnataka, New Building, 'Audit Bhawan', Post
Box No. 5398, Bengaluru-01.

4) The Principal Accountant General (A&E), Kamataka, Park House Road, Post Box No. 5329,
Bengaluru-01.

5) Additional Chief Secretary to Government, Finance Department, Vidhana Soudha, Bengaluru -
01.

6) Principal Secretary to Government, Planning Department, MS Building, Bengaluru-01.
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7
8)
9

10)
11)

12)

13)
14)

15)
16)

Secretary to Government (Stamps & Disaster Management), Revenue Department, MS
Building, Bengaluru01.

The Commissioner for the Handlooms and Textile, No.86 Shubhodaya Complex, Railway
parallel Road, Kumara Park West, Bengaluru 20 —to circulate the Policy to all District Officers.

The Inspector General of Registration and Commissioner of Stamps and Chief Controlling
Revenue Authority, Kandaaya Bhavan, 8th floor, K G Road, Bengaluru -560 009.

The Deputy Commissioner, Bengaluru rural District.

Managing Director, Karnataka Handloom Development Corporation, Priyadarshani Nekar
Bhavan, Nekara Colony, Vidyanagar, Huballi-580 031,

Managing Director, Karnataka State Textile Infrastructure Development Corporation Ltd.,
Kanabaragi Industrial Area, VTPC Building, Belagavi.

The CEO, Zilla Panchayat, Bengaluru Rural district.

PS to Hon'ble Minister for Handlooms & Textile and Minority Welfare, Viakasa Soudha,
Bengaluru-01.

The Under Secretary to Govt., (Exp-1), Finance Department, Vidhana Soudha, Bengaluru-01.
Guard File/ Spare Copies.
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